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April 11, 2006 - (602)542-1500. 13 2006

| OFFICE OF THE PRESIDENT,

The Honorable Robert Burns, Chairman
Joint Legislative Budget Committee
Arizona State Senate

1700 West Washington Street

Phoenix, Arizona 85007

Subject: Report Update - Emergency Telecommunication Services Revolving Fund
(ETSF) Expenditure Plan ‘

Dear Senator Burns:

On September 1, 2005, as a part of the Joint Legislative Budget Committee’s favorable
review of the Emergency Telecommunication Services Revolving Fund (ETSF)
Expenditure Plan, the Committee required that the Arizona Department of Administration
(ADOA) report back by April 1, 2006, on the implementation costs of Phase 1 and Phase II
development as well as the ongoing costs and revenue sustainability assuming full
deployment.

In fulfillment of this requirement, I am enclosing:

e Wireless Phase I and Il Implementation Cost Estimate
e Ongoing Cost and Revenue Sustainability

Revenue sustainability projections show that the fund will not be able to pay for full
deployment. Congress and the FCC are actively addressing the challenges in providing 9-1-
1 services caused by Voice over IP and Homeland Security. I am including an analysis of
how individual states are funding their 9-1-1 services.

Should you have any questions, please contact me at 602-542-1500, or Barbara Jaeger, the
State 9-1-1 Administrator at 602-542-0911.

2
fliam Bell
Director
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’ Date: April 11, 2006

To: Honorable Robert Burns
From: William Bell

Page: 2o0f2

cc: The Honorable Russell Pearce, Appropriations Committee Chairman
The Honorable Tom Boone, Chairman, Joint Committee on Capital Review
The Honorable Ken Bennett, Senate President
The Honorable James Weiers, Speaker of the House
Mr. Richard Stavneak, Staff Director, JLBC

Enclosures
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Wireless Phase | and Ii
Implementation Cost Estimate

Equipment & Misc. | Totals (Tax

9-1-1 System | FY | LEC Network | Products and Services| Wireless Carrier Included)

.|Apache FY10§ $ 178,028| $ 149,706 | $ 473,071| $ 800,806
Cochise FYO8] §  433,688| $ 1,059,320 § 734,681 $ 2,227 689

Coconino FYO9| §  456,568| $ 848,758 | § 2,442126| $ 3,747,452

Gila FY11{ $§  328,966| $ 640,631 $ 132,666 $ 1,102,252

Graham FYO7| $ 115,906] $ . 209,368| $§ 177,456| $ 502,729

Greenlee FY11{ $ 158,045{ $ 401,189 | $ 180,0971 $ 739,331

La Paz FY11{ §  416,237| § 177,908| $ 508,090} $ 1,102,235

Maricopa e S T e

Implemented | FY06

Mohave FYOO| $  422694] § $ T254,713] $ 1,370,35
Navajo FY10 628,208] $ 1071243 § 1.203,801] § 2923252
Page FY08 232 957| § 326.983| $ 167,706| $ 727646

Pima -

Iimplemented | FY06

Pinal FYO7| $ 575,934} $ 680,581 $ 1,089,7021 $ 2,346,217

Santa Cruz FY07| $ 159,223] $ 282,072} § 171,396 $ 612,691

Winslow FYO7] $ 167,487 $ 326,9831 $ 2563,868| § 748,338

Yavapai, No |FY06] $ 92,023 $ 8,802| $ 671,049| $ 771,874

Yavapai, So {FY08] § 336,976] § 274,794 $ 190,240 $§ 802,010

Yuma FY09| $ 367,7841 $ 730,905]| $ 1,190,086| $ 2,288,775
Total $ 5,070,7241 § 7,882,188 | $ 9,860,737 | $ 22,813,649

ADOA has supported the political subdivisions compliance with the established
requirements for Wireless Phase | and Phase 1l deployment. The 9-1-1 Program
Office has established a 12 month time standard for completion of a Phase | or
Phase Il project. To speed deployment and save funds, PSAPs which have not
implemented Phase | are being encouraged to move directly to Phase II.

The Wireless Phase | and Phase |l systems deployment schedule and estimated
implementation costs are listed above. Projections are based on figures
obtained from the Local Exchange Carriers (LEC), equipment contractors and the
wireless carriers.

Three Tribal Nations have not submitted 9-1-1 Service Plans for funding
consideration. Consequently, these projections do not include the Navajo
Nation, Hopi Tribe or San Carlos Tribe.

Maricopa County finished their Phase 1l deployment as projected, in October
2005. Maricopa joins Pima County in making 80% of the access lines in Arizona
Phase Il compliant. Northern Yavapai County will complete its deployment soon.
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